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Audit Alert: SEC adopts Regulation

Crowdfunding

On October 30, the SEC adopted the Final
Rule, Crowdfunding, mandated by Title I1I of
the JOBS Act (Jumpstart our Business
Startups Act), to allow smaller companies to
raise a maximum of §1 million through
crowdfunding offerings in a 12-month period
and to exempt those companies from
registration requirements under the Securities
Act of 1933 and the Securities Exchange Act
of 1934 (Exchange Act). The Final Rule also
limits investments made by individuals in
crowdfunding offerings.

Companies that conduct a crowdfunding
offering are required to file and disclose
certain information to the SEC and their
regulated intermediary (either a broker-dealer
or a funding portal). That information
includes, among other things, financial
statements either reviewed by an independent
accountant or audited by an independent
auditor, depending on the amount offered.
Reviewed financial statements will be
permitted for first-time filers under the Final
Rule, unless audited financial statements are
available.

The exemptions under the Final Rule are not
available to certain companies, including non-
U.S. companies, companies already subject to
Exchange Act reporting, certain investment
companies, companies that are considered
disqualified under Regulation Crowdfunding
or that have not complied with the annual
reporting requirements during the most recent
two years, or companies with no business plan
of current operations.

The Final Rule will become effective 180 days

after publication in the Federal Register.

With the adoption of this Final Rule, the
Commission has completed all major
rulemaking mandated by the JOBS Act.
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We are committed to keep you
updated of all developments that may
affect the way you do business in
Puerto Rico. Please contact if we can
be of further assistance in relation to
this or any other matter.

DISCLAIMER: This update and its content do not constitute advice. Clients should not act solely on the basis of the material contained in this

publication. Itis intended for information purposes only and should not be regarded as specific advice. In addition, advice from proper consultant
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Contact us

For assistance in this matter,
please contact us via
luiscarlos.marcano@pr.gt.com

Adding true value means exceeding our
clients’ expectations, anticipating their
needs and being proactive and
innovative in the accounting profession.

Through the Kevane Grant Thornton
business and tax application for
mobile devices you will have access to
our Alerts, Tax News and other related
matters, plus a customized tax calendar
for individuals, businesses and other
entities, thus providing an excellent tool
to manage filing and payment due dates
with government agencies in Puerto
Rico.

Download for free the application.
Available for iPhone, Motorola and all
tablets.
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