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Incentives Requested with Tax Grant 

Type of Tax Tax Rate Term 

2% First 5 years 

 4% Remaining period of the tax grant 

   

100% First 5 years 

 75% Remaining period of the tax grant 

   

100% First 5 years 

 50% Remaining period of the tax grant 



 
 

 
Young Entrepreneurs (Jóvenes Empresarios) 
 

• Be a resident of Puerto Rico. 

• Have 16 to 35 years old. 

• Have a high school diploma or equivalent certification from the Puerto Rico 
Education Department or evidence of current studies in pursuit of a high school 
degree. 

• Interested in creating and operating a business in Puerto Rico for an indefinite 
amount of time. 

• Commence operations on or after the submission of the Application. 

• Operated exclusively by Young Entrepreneurs. 

• Must not have operated previously through affiliates or be the result of a 
reorganization. 

• The benefits are limited to only one new business per Young Entrepreneur. 

• Any other requirement that the DEDC Secretary establishes by regulation. 

• 100% exemption on the first $500,000 of net income subject to tax. 

• Any net income in excess of $500,000 will be subject to taxation at the regular 
tax rates as established in the Puerto Rico Internal Revenue Code. 

• 100% exemption during the 3-year period starting from the commencement of 
operations. 

• 100% exemption during the 3-year period starting from the commencement of 
operations. 

 
 
 
 
 
 
 
 



 
 

Preferential rent Program for PyMEs 
 

• Rent an eligible property from the DEDC to establish operations. 

• Pay an annual rent of $1.00 during the first 3 years of the lease. 

• The DEDC will establish guides for the leasing of their facilities. 

 
 
Cash Grants 
 

 

• No more than 3 years of operations. 

• Sales of $1M or less. 

• 25 or less full-time employees or its 
equivalent. 

• The incentive is provided as a cash advance. 

• Up to $15,000 for the purchase of 
tools, inventory, raw material, 
license renewals, utilities, rent, 
marketing and advertising 
expenses, signage, and other 
approved expenses. 

• 3 or more years of operations. 

• Up to $3M in sales. 

• 25 or less full-time employees or its 
equivalent. 

• The incentive is provided through 
reimbursement. 

• Up to $50,000 for the purchase of 
new machinery and equipment 
related to the business, rent, 50% 

wage subsidy for  full-time 

hires and facilities improvements. 

 

https://refuerzoeconomico.ddec.pr.gov/impulso-pymes


 
 

 
Innovative PyMEs 
 

• Business related to advanced manufacturing, 
aerospace, bioeconomy (pharmaceuticals, 
biotechnology, medical devices), environmental 
sciences, energy and technology, whose 
businesses are directed to serve as a critical 
supplier, substituting imports, or exporting of 
goods or services.  

• Business must show that they are incurring in 
expenses related to research and development, 
which will result in changes in products, 
services, or processes that improve 
performance and business value.  

• Only for a business established and with 
operations in Puerto Rico.  

• Gross sales of less than $3M that invest in new 
technology or science as part of their business 
model. 

• The applicant with less than 3 years of 
operations must have previous business 
experience or take certain training courses.  

• Up to $200,000 that will be disbursed according to the 
needs of the business. 

• The business can use this incentive for: 
o the payment of payroll, rent of office 

space, marketing expenses, utilities, 
contracting of professional services 
and purchase of machinery and 
equipment, among others. 

o Research and experimentation 
expenses for the development of new 
products and improvements of existing 
ones. 

o Payment for patent applications for 
the invention of new products. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

Machinery and Equipment Procurement Program 
 

• PyMEs operating for 3 years or more. 

• Average volume of business of $3M or less during 
the past three years. 

• Maximum of 25 full-time employees or equivalent. 

• Enroll in entrepreneurship training offered by DEDC. 

• Cannot be a beneficiary of an Act 60 decree. 

• Up to 30% of the investment, limited to a 
maximum of $10,000 for the purchase of 
machinery and equipment or process automation 
expenses. 

• The incentive is provided through reimbursement. 

 

 
 
Seed Capital Pareo Program 
 

 

• Have a new business idea or be a newly created 
PyME with less than 12 months of operations.  

• Take a business training course offered by the DEDC 
or by an entity approved by the DEDC.  

• The applicant cannot be or had been a recipient of a 
decree under the Incentives Code. 

• The business cannot be engaged in the 
manufacturing or export of services as established in 
the Incentives Code. 

• The business must present evidence that it has 
matching capital funds for the company provided by 
a financial institution or entity approved by the 
DEDC. 

• Matching program of at least $10,000 of seed 
capital used for daily business operations. 

 

https://refuerzoeconomico.com/incentivo-maquinaria/
https://refuerzoeconomico.com/capital-semilla/


 
 

Other programs 
 

• 

o 

o 

▪ 

• 

o 

• 

o 

o 

▪ 

• Be an independent business with 51% of its capital owned by its management. 

• Be incorporated or registered to do business in Puerto Rico. 

• 51% or more of its employees must work in Puerto Rico. 

• Have less than 25 full-time employees. 

• Its gross income cannot exceed $5M annually.  

• Must be certified by Export and Commerce Program as PyMEs and be part of the Single Registry of Bidders of 
the General Services Administration. 

 

• 

o 

https://refuerzoeconomico.com/talleres/
mailto:premprende@ddec.pr.gov
https://docs.pr.gov/files/DDEC/PyMEs/Juramento%20del%20Empresario.doc.pdf
https://docs.pr.gov/files/DDEC/PyMEs/Juramento%20del%20Empresario.doc.pdf


 
 

• Must be endorsed by the Trade and Export Program, 
and by the Office of Monopolistic Affairs of the 
Justice Department. 

• Be part of an independent business group that 
shares a common name. 

• Own from one to five businesses per entrepreneur. 

• The services or products offered must be similar. 

• Secure better prices on joint purchases.  

• Exempts the Voluntary Chain from municipal 
license tax from the sales generated through the 
program. 

• Exempts the Voluntary Chain from property tax. 

• Allows the businesses to establish a common 
brand.. 

• 

o 

o 

▪ 

CFSE Incentives: 
 

• 50 employees or less. 

• Annual payroll of $1,525,000 or less.  

• Permanent policy in compliance with the payment 
of premiums or in the alternative under a formal 
payment plan with the SIFC. 

• 50% reduction in annual premium rates for fiscal 
years 2023-24 and 2024-25. 

https://refuerzoeconomico.com/servicios-internet/


 
 

Other Sources of Capital: 
 

 

 

 


