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2025 Federal tax returns and due dates

January 15
FORM 9u1

File through Electronic Federal Tax Payment
System (EFTPS)

FORM 1040-ES
Fourth Installment.
January 31

FORM 940
File through Electronic Federal Tax Payment
System (EFTPS)

FORM 940-PR

FORM 941(sp)

FORM W-3PR

February 18

FORM 9u1
File through Electronic Federal Tax Payment
System (EFTPS)

March 17

FORM 9u1
File through Electronic Federal Tax Payment
System (EFTPS)

FORM 1065

FORM 3520-A

April 15

FINCEN FORM 114

FORM 9u1
File through Electronic Federal Tax Payment
System (EFTPS)

FORM 1040

FORM 1040-ES

First Installment.

FORM 1040-SS

FORM 1041

FORM 1120

FORM 3520

April 30

FORM 940
File through Electronic Federal Tax Payment
System (EFTPS)

FORM 9u41(sp)

May 15

FORM 9u1
File through Electronic Federal Tax Payment
System (EFTPS)

June 16

FORM 9u1
File through Electronic Federal Tax Payment
System (EFTPS)

FORM 1040

FORM 1040-ES

Second Installment
July 15
FORM 9u1

File through Electronic Federal Tax Payment
System (EFTPS)

July 31

FORM 940
File through Electronic Federal Tax Payment
System (EFTPS)

FORM 9u41(sp)

August 15

FORM 9u1
File through Electronic Federal
Tax Payment System (EFTPS)



2025 Federal tax returns and due dates (cont’d)

September 15

FORM 9u1

File through Electronic Federal
Tax Payment System (EFTPS)

FORM 1040-ES

Third Installment

FORM 1065

FORM 3520-A

September 30

FORM 101

October 15

FINCEN FORM 114

FORM 941
File through Electronic Federal Tax Payment
System (EFTPS)

FORM 1010

FORM 1040-SS

FORM 1120

FORM 3520

October 31
FORM 940

File through Electronic Federal Tax Payment
System (EFTPS)

FORM 9u41(sp)

November 15

FORM 911

File through Electronic Federal Tax Payment
System (EFTPS)

December 16

FORM 941

File through Electronic Federal Tax Payment
System (EFTPS)

FORM 941

File through Electronic Federal Tax Payment
System (EFTPS)

FORM 1040-ES

Fourth Installment

January 31, 2026

FORM 940-PR

FORM 910

File through Electronic Federal Tax Payment
System (EFTPS)

FORM 941(sp)

FORM W-3PR







What is a Transfer Pricing Study?

Key Takeaways

Transfer pricing is a mechanism for determining
“arm’s-length” pricing in related-party
transactions, often in the context of
cross-border related-party transactions.

Related-party transactions include transfers
of tangible and/or intangible property, the
provision of services, and intercompany

financing.
How can a Transfer Pricing Study Benefit my A related-party transaction meets the
Business? “arms-length” standard if the results of the

transaction are consistent with the results that
would have been realized if unrelated parties
had engaged in the same transaction under
the same or similar circumstances.

A transfer pricing study is a comprehensive
analysis that dives into the core business
functions of a company and compares it to
similar operations within the industry.

Taxpayers may deduct 100% of intercompany
expenses on their Puerto Rico income tax return
if a Transfer Pricing Study is performed and

Why is Transfer Pricing Important? available at the time of filing the return.

The Internal Revenue Service and Puerto Rico
Treasury Department have the authority to
adjust the income, deductions, credits, or
allowances of taxpayers with related-party
transactions.

Companies that fail to present, when requested,
proper transfer pricing documentation may be
subject to underpayment penalties.

A solid transfer pricing structure maximizes tax
savings and reduces risk.




General information

Deposit requirements (applicable to FICA, federal and Puerto Rico income taxes)

Monthly depositor

Semiweekly Wednesday/Friday depositor

Nonbanking days (Federal deposits only)

Next day deposit rule

De minimis rule

Required participation in EFTPS

0)

www.eftps.gov.

EFTPS Direct:

www.eftps.gov



General information (contd)

Deposit requirements (applicable to FICA, federal and Puerto Rico income taxes)

(2)  EFTPS through a financial institution:

Deposit of taxes by Electronic Funds Transfer

www.eftps.gov.

Important note
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Filing requirements Regular tax

Married

Individual taxpayer Tax on % in Excess
- married with complete separation of Base Over Base

property prenuptial/postnuptial agreement o
- married not living with spouse S0 - 9000 05

$9,001 - $25,000 7%

Married filing separately

= O,
Exemption for each dependent* $25,001 - $41,500 14%

= O,
Additional personal exemption for veterans** S41,501 - $61,500 25%

over $61,500 33%

Military pension exemption for veterans and retired members Gradual adjustment for individuals
of the U.S. Armed Forces



Alternate basic tax (ABT) for individuals Optional tax available for self-employed individuals

in excess of $25,000 but not over $50,000 $100,000 or less
in excess of $50,000 but not over $75,000 $100,001 but not over $200,000
in excess of $75,000 but not over $150,000 $200,001 but not over $300,000

in excess of $150,000 but not over $250,000 $300,001 but not over $400,000

in excess of $250,000 $400,001 but not over $500,000

$500,001 and over




Quick checklist of deductions for Puerto Rico individual Capital gain rates applicable in Puerto Rico
taxpayers

Individuals, estates and trusts

Corporations

Ready to tackle today's tax challenges?

Are Social Security benefits taxable income?



Notes:

Normal tax is assessed on the “normal tax” net income, which is the
total net income of the taxpayer minus the special dividends or
partnership profit distributions received deduction

Tax on
Surtax net income  lower amount Surtax rate In excess of

1-75,000 0] 5% -

Surtax net income is the normal tax net income, less the amount of
75,001 - 125,000 3.750 15% 75,000 the surtax deduction allocable to it

A corporation or partnership is allowed a surtax deduction of $25,000,
but if member of a controlled or affiliated group, thesurtax deduction
is allocable among the group.

125,001 - 175,000 11,250 16% 125,000
175,001 - 225,000 19,250 17% 175,000

225,001 - 275,000 27,750 18% 225,000
over 275,000 36,750 19% 275,000 Optional tax available for corporations rendering services

Alternative minimum tax (AMT)

$100,000 or less

$100,001 but not over $200,000
$200,001 but not over $300,000
$300,001 but not over $4+00,000

S400,001 but not over $500,000

$500,001 and over




Income Tax

No AFS required. Voluntary submission of AUP CL 19-14 or AFS, to
avoid limitations for ABT or AMT purposes.
AUP CL 20-39 could be used instead of AUP CL 19-14.

No AFS required. Voluntary submission of AUP CL 19-14 orAFsS, to
avoid limitations for ABT or AMT purposes.

Voluntary submission of AFS or AUP CL 20-39 to obtain full or partial
waiver on withholding for services rendered (Section 1062.03).

AUP CL 20-39 could be used instead of AUP CL 19-14.

Option to submit AFS or AUP CL 20-39.

AFS required.

Members - less than $3,000,000, no AFS required. Voluntary submission
of AUP CL 19-14% or AFS, to avoid limitations for ABT or AMT purposes.
AUP 20-39 required unless AFS are submitted.

Voluntary submission of AFS or AUP CL 20-39 to obtain full or partial

waiver on withholding for services rendered (Section 1062.03).
Members - equal or greater than $3,000,000, stand- alone AFS
requires listing in the notes all related entities engaged in trade or
business in Puerto Rico.

Volume of Business Declaration /
Income Tax Personal Property Tax

AFS required when volume is equal or greater than $10,000,000.
Related entities need to aggregate volume of business.

Volume of Business: Equal or greater than $3,000,000 but less than
$10,000,000 — AFS or AUP CL 20-39.

Annual Report

Audited Balance Sheet required when volume is equal or greater
than $10,000,000.

Related Entities need to aggregate volume of business, if the

group’s volume is equal or greater than $10,000,000 and individually
an entity’s volume of business is equal or greater than $3,000,000
an Audited Balance Sheet will be required.

Notes:

CL 19-14- Puerto Rico Treasury Department Circular Letter, issued
on September 12, 2019.

CL 20-39- Puerto Rico Treasury Department Circular Letter, issued
on December 18, 2020.

Whenever an AFS is submitted, Supplementary Information is required
until 2022. For fiscal years started after December 31, 2022, the
supplementary information will only be required to certain hospitals,
constructions companies, and financial institutions.

Disregarded Entities will not be required to file AFS with their income
tax returns, but their volume of business will be attributed to the owner
for purposes of determining whether the owner is required to submit
AFS with the income tax return.



Non-resident corporations

Dividends from corporations
Royalties
On payments for sale of real property located in Puerto Rico
Interest:

= non related persons

= related persons
General
All other fixed or determinable annual or periodical
gains, profits and income
Share of income from special partnerships
Partnerships and LLCs with partnership election

Non-resident U.S. citizens

General
Dividends from corporations and regular partnerships
Share of income from:

=  special partnerships

=  subchapter N corporations

=  partnerships and LLCs with partnership election
Interest from related and non-related persons
On payments for sale of real property located in Puerto Rico

Non-resident aliens

10%
29%W
29%

0%
29%

29%
29%
30%®@

20%
15%

30%
30%@
30%®@
0%
15%

Tax rates for individuals

Interest from deposits in banking institutions in Puerto Rico 10%®
Interest on IRA accounts 17%

Dividends:
= derived from rental of buildings in historic zones 15%)
= derived from bona fide farming 15%)
= all other dividends from domestic corporations 15%)
Capital assets income transactions 15%®)

Notes:

(1) Lower rates may apply depending on tax status of person making
the payment.

(2) The entity shall be exempt from determining and remitting the required
withholding if the partner or stockholder has losses or tax credits that
satisfy any income tax on his/her distributable share. In this case, the
partner or stockholder shall submit a sworn statement to the entity.

(3) The special 10% tax must be elected on or before April 15 of any year
or at the time the qualifying account is opened. The authorized banking
institution will deduct and withhold the tax, on the amount paid or
credited in excess of $25 per quarter.

(4) The applicable special tax must be withheld by the payer from the
amount of the distribution and deposited or remitted to the Secretary
of the Treasury by electronic means.

(5) The taxpayer may opt to include the income as part of his gross
income on the income tax return for the year in which the income is
recognized and pay at normal tax rates.




The Puerto Rico Incentives Code

ordinary

extraordinary

expedited
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Does
application include

a pre-eligibility Was the
report? application
approved?

Application Is the Special conditions
submitted application required?
through IP complete?

Did applicant

submit missing

information?

"Applicant will be notified of
omissions within 10 days and
will be granted 10 days to submit
missing information

Legend

Submit
WGS a ‘res.ponse reconsideration
received within 20 days through IP

after submission? within 20 days




Exempt business

New Small and Medium Sized
Exempt Business (SMBs)
(former Act 62 - 2014)

Vieques and Culebra

Strategic Projects

Pioneering Activities

Individual Resident Investors

Current law
(Act 60-2019)

General tax
incentives
(Chapter 1)

General tax
incentives
(Chapter 1)

General tax
incentives
(Chapter 1)

General tax
incentives
(Chapter 1)

Individual tax

Income tax

2% fixed tax rate
(Year 1-5), 4%
fixed tax rate
(Year 6-expiration)

2% fixed tax rate
(Year 1-5), 4%
fixed tax rate
(Year 6-expiration)

4% fixed tax rate
100% exemption
on dividend
distributions

L% fixed tax rate;
may be reduced
down to 1%

Tax incentives in connection with eligible activities

Property tax

100% exemption
(Year 1-5), 75%
exemption (Year
6-expiration), 100%
exemption on
Construction in
process assets

100% exemption
(Year 1-5), 75%
exemption (Year
6-expiration), 100%
exemption on
Construction in
process assets

75% exemption,
100% exemption on
Construction in
process assets

75% exemption,
100% exemption on
Construction in
process assets

Volume of
Property tax

100% exemption
(Year 1-5)

50% exemption
(Year 6-expiration)

100% exemption
(Year 1-5)

50% exemption
(Year 6-expiration)

50% exemption

50% exemption

Other
municipal taxes

100% exemption
(Year 1-5)

50% exemption
(Year 6-expiration)

100% exemption
(Year 1-5)

50% exemption
(Year 6-expiration)

75% exemption
construction excise
tax

75% exemption
construction excise
tax

Excise tax
and Sales and
Use Tax (“SUT>)

15 years,
with flexible
exemption
period

15 years,
with flexible
exemption
period

15 years,
with flexible
exemption
period

15 years,
with flexible
exemption
period

Taxable year
ending
December 31,
2035

100% exemption from
income tax on interest,
dividends, andcertain
capital gains

(former Act 22-2012) incentives

(Chapter 2)

Individual tax
incentives
(Chapter 2)

Hard-to-Recruit Professionals 100% exemption 15 years
on salaries and
benefits in excess

of $100,000

100% exemption on N/A
compensation up to $195,000

or $250,000 depending on the
services to be provided

Individual tax
incentives
(Chapter 2)

Researchers or Scientists
(former Section 1031.02(a)(26)
and (27) of the PR Tax Code)

15 years




Exempt business

Export of Goods & Services

(former Act 20-2012)

International Financial
Entities (IFE)
(former Act 273-2012)

International Insurers
(former Act 399-2004%)

Private Equity Funds
(former Act 185-2014)

Visitor Economy
(former Act 74-2010)

Manufacturing
(former Act 73-2008)

Current law
(Act 60-2019)

Export of Goods
& Services
(Chapter 3)

Finance
(Chapter k)

Finance
(Chapter 4)

Finance
(Chapter 4)

Visitor Economy
(Chapter 5)

Visitor Economy
(Chapter 5)

Income tax

L% fixed tax rate
100% exemption on
dividend distributions

L% fixed tax rate
100% exemption on
dividend distributions
to foreign
shareholders; 6% tax
on distributions to
domestic persons

L% fixed tax rate on
net income in excess of
$1,200,000

100% exemption on
dividend distributions

Accredited

investors: 10%

fixed tax rate on
interest and dividend
distributions 100%
exemption on capital
gain distributions 5%
fixed tax rate on the
sale of proprietary
interest

L% fixed tax rate
100% exemption
on dividend
distributions

4% fixed tax rate on
Industrial Development
and Income on gain
from the sale or
exchange or shares

or assets certain
capital gains

Property tax

75% exemption

75% exemption

75% exemption

75% exemption

75% exemption

75% exemption

Tax incentives in connection with eligible activities

Other
municipal taxes

Volume of
Property tax

50% exemption 50% exemption

50% exemption 50% exemption

50% exemption 50% exemption

100% exemption

75% exemption

construction excise
tax

50% exemption

50% exemption 50% exemption

Excise tax
and Sales and
Use Tax (“SUT>)

100% exemption

on articles acquired
and used on

Tourist Activity

100% exemption

on raw material,
machinery and
equipment and other
articles acquired or
introduced by the
Exempt Business.

15 years,
available for 15
additional years

15 years,
available for 15
additional years

15 years,
available for 15
additional years

15 years,
available for 15
additional years

15 years,
available for 15
additional years

15 years,
available for 15
additional years




Exempt business

Green Energy & Highly
Efficient Energy
(former Act 83-2010)

Current law
(Act 60-2019)

Infrastructure and
Green Energy
(Chapter 7)

Income tax

4% fixed tax

rate on Industrial
Development
Income and on gain
from the sale or
exchange or shares
or assets

Property tax

75% exemption

Tax incentives in connection with eligible activities

Volume of
Property tax

50% exemption

Other
municipal taxes

75% exemption

Excise tax
and Sales and
Use Tax (“SUT”)

100% exemption on raw

material, machinery
and equipment and
other articles acquired
or introduced by the
Exempt Business.

15 years, with
flexible exemption
period, available
for 15 additional
years

Infrastructure

(former Act 47-1987)
(former Act 165-1996)
(former Act 213-2000)
(former Act 140-2001)
(former Act 244-2003)
(former Act 7-1955)

Infrastructure and
Green Energy
(Chapter 7)

4% fixed tax rate

100% exemption on
dividend distributions
from income related

to rent or sale of Urban
Center Property

100% exemption

90% exemption

75% exemption

N/A

5-15 years, with
flexible exemption
period, extensions
available

Agroindustries
(former Act 72-1962)
(former Act 225-1995)

Agroindustries
(Chapter 8)

90% exemption

100% exemption

100% exemption

100% exemption
on certain articles

15 years,
available for 15
additional years

Film and Creative Industri€sreative Industries

(former Act 27-2011)
(former Act 173-2014)

(Chapter 9)

4% fixed tax rate,
100% exemption
on dividend
distributions

75% exemption

100% exemption

75% exemption

100% exemption on
articles introduced

or acquired directly
by Exempt Business
for exclusive use in
film industry activities

Film Project -
duration of the
project Studio
Operators - 15years;
flexible exemption
period period

Young Entrepreneurs
(former Act 135-201Y4)

Entrepreneurs
(Chapter 10)

100% exemption on
the first $500,000
of netincome

100% exemption

100% exemption
(new business)

100% exemption
(new business)

100% exemption
(new business)

3 years

Maritime
(former Act 12-1966)

Other Industries
(Chapter 11)

100% exemption

100% exemption

100% exemption

100% exemption

100% exemption

15 years, available for
15 additional years

Air Transport
(former Act 135-1945)

Other Industries
(Chapter 11)

100% exemption

100% exemption

N/A

100% exemption
contractors and
subcontractors

100% exemption
contractors and
subcontractors

15 years, available for
15 additional years

Priority Projects in
Opportunity Zones
(former Act 21-2019)

Sec. 6070.5% to
6070.72

18.5% fixed tax

rate 100%

exemption on
dividend distributions

25% exemption
which may be
increased up to
75% by municipal
ordinance

25% exemption
which may be
increased up to
75% by municipal
ordinance

25% exemption
which may be
increased up to
75% by municipal
ordinance

25% exemption
which may be
increased up to
75% by municipal
ordinance

15 years




Tourism Tax
Credit 30%
or 40%
tax credit of
Eligible Tourist
Investment

Purchase of products
manufactured in
Puerto Rico up to 25%
tax credit (*up to
30% tax credit)

Exempt business

Small and Medium Sized
Exempt Business (SMBs)
(former Act 62 - 2014)

Research and
Development (RGD)
Tax Credit - up to 50%
tax credit based in the
Special Eligible
Investment

Infrastructure and
Green Energy 40%
tax credit on eligible
investment on
Urban Centers

Investment
Tax Credit
- 5% up to 25% for
eligible investments
in Priority Projects

Tax Credit for
Creative Industries
- up to 40%,
20% and 15%
tax credit

Vieques and Culebra

Strategic Projects

Pioneering Activities

Individual Resident Investors
(former Act 22-2012)

Hard-to-Recruit Professionals

Resea rch ers or Scientists

Young Entrepreneurs
(former Act 135-201Y4)

Export of Goods & Services
(former Act 20-2012)

International Financial Entities
(IFE) (former Act 273-2012)

International Insurers
(former Act 399-2004)

Private Equity Funds
(former Act 185-201L4)

Visitor Economy
(former Act 74-2010)

Manufacturing
(former Act 73-2008)




Tourism Tax Purchase Research Infrastructure

Credit 30% of products and Development (R&D) Tax Credit for Investment and Green Energy
or 40% manufactured in Tax Credit - up to 50%  Creative Industries Tax Credit 40% tax credit
tax credit of Puerto Ricoup to 25% tax credit based in the - up to 40%, - 5% up to 25% for on eligible
) Eligible Tourist  tax credit (*up to Special Eligible 20% and 15% eligible investments ;.. cctment on Urban
Exempt business Investment 30% tax credit) Investment tax credit in Priority Projects Centers

Infrastructure and Green Energy
(former Act 83-2010)

(former Act 47-1987)

(former Act 165-1996)

(former Act 213-2000)

(former Act 140-2001)

(former Act 244-2003)

(former Act 7-1955)

Agroindustries
(former Act 72-1962)
(former Act 225-1995)

Film and Creative Industries

(former Act 27-2011)
(former Act 173-2014)

Maritime
(former Act 12-1966)

Air Transport
(former Act 135-1945)

Priority Projects in
Opportunity Zones
(former Act 21-2019)




If taxable income is: The tax is:

10% of the taxable income
$1,160 plus 12% of the excess over $11,600
$5,426 plus 22% of the excess over $47,150

If taxable income is: The tax is:

10% of the taxable income

$1,160 plus 12% of the excess over $11,600
$5,426 plus 22% of the excess over $47,150
$17,168.50 plus 24% of the excess over $100,525

$39,110.50 plus 32% of the excess over $191,950
$55,678.50 plus 35% of the excess over $243,725
$98,334.75 plus 37% of the excess over $365,600

If taxable income is: The tax is:

10% of the taxable income

$2,320 plus 12% of the excess over $23,200
$10,852 plus 22% of the excess over $94,300
$34,337 plus 24% of the excess over $201,050

$78,221 plus 32% of the excess over $383,900
$111,357 plus 35% of the excess over $487,450
$196,669.50 plus 37% of the excess over $731,200

If taxable income is: The tax is:

10% of the taxable income
$1,655 plus 12% of the excess over $16,550
$7,241 plus 22% of the excess over $63,100

$15,469 plus 24% of the excess over $100,500

$37.417 plus 32% of the excess over $191,950
$53,977 plus 35% of the excess over $243,700

$181,954.50 plus 37% of the excess over $609,350




U.S. individuals standard deduction

Filing status: Standard deduction amount @

Married Individuals Filing Seperate Returns

Married filing joint and surviving spouses

Unmarried individual (other than $14,600
surviving spouse and head of household)

Head of household $21,900

U.S. estates and trusts income tax rates

Not over $3,100 10% of the taxable income

Over $3,100 but not over $11,150 $310 plus 24% of the excess over $3,100
Over $11,150 but not over $15,200 | $2,242 plus 35% of the excess over $11,150

Over $15,200 $3,659.50 plus 37% of the excess over $15,200

U.S. corporations income tax rate

page * 50



Employees contracted before January 26, 2017

Employees contracted on or after January 26, 2017

Household employees
(Nanny Tax)

An employer must withhold and pay FICA taxes on wages of their
household employees, if cash wages paid or an equivalent form or
compensation in the calendar year are $2,800 or more.

Employers must report and pay the required employment taxes
on Schedule H of Form 1040 or 1040A (U.S. Individual Income Tax Return).
Employers need an employer identification number .

This may be obtained by completing Form SS-4 “Application for Employer
Identification Number.”

Employers must increase their quarterly estimated tax payments to satisfy
employment tax obligations with respect to household employees.




Taxes Limit

Social Security

(2025) $176,100

2024) $168,600

Medicare N/A

Additional Medicare Depends on

filing status

Disability Benefits Act

Puerto Rico
Unemployment
Insurance tax

Federal Unemployment
tax

Chau eur’s Social
Security

Workmen’s Compensation
Insurance Fund

Electronic filing requirements for
Puerto Rico employers

Employee’s
responsibility

Employee’s
responsibility Form Filing
Quarterly

Quarterly
Quarterly

Quarterly

Quarterly
(with
payment)

Quarterly
(with
payment)

1.0% to 4.4% Regular
Tax 1.00% Special Tax
(total tax up to 5.4%)

PR-UI-10

Quarterly
(deposit)
Annual

Quarterly
(with
payment)

CFSE 693/
CFSE 02-140

Applicable rate

premium type Annually

Employer identification number
by phone or online

Due date

Last day of the following
month after the quarter ends.

Last day of the following
month after the quarter ends.

Last day of the following
month after the quarter ends.

Last day of the following
month after the quarter ends.

Last day of the following
month after the quarter ends.

Last day of the following
month after the quarter ends.

Last day of the following month
after the quarter ends, January
31 after the calendar year ends.

The 15th day of the following
month after the quarter ends.

Date of payment (Form)

See pages 30 - 31
See pages 30 - 31
See pages 30 - 31

See pages 30 - 31

Last day of the following
month after the quarter ends.

Last day of the following month
after the quarter ends.
Form PR-UI-10

Last day of the following month
after the quarter ends.

The 15th day of the following
month after the quarter ends.

Make payments on the dates
notified by administrator.
https://www.fondopr.com/la-corporacion/




Deductible expenses for income tax
purposes, only if they were reported
on Withholding Statements or
Informative Declarations

Services rendered in Puerto Rico

Informative
Form

4+80.6SP

Notes - Informative Forms

If services were rendered in Puerto Rico by Puerto Rico merchants (withholding rate is 10%
unless merchant has a waiver, which can be a total or partial waiver). You have to request
copy of waiver in order to file the informative with the reduced rate or no rate. Also, you
should request copy of the Merchant Registration Certificate as evidence that is a PR
merchant. Some services are not subject to withholding. Note : Reimbursed expenses should
be presented separately, and are reported separately on “Reimbursed Expenses” Box.

Subcontracted services

480.6SP

If services were rendered in Puerto Rico by Puerto Rico merchants (withholding rate is 10%
unless merchant has a waiver, which can be a total or partial waiver). You have to request
copy of waiver in order to file the informative with the reduced rate or no rate. Also, you
should request copy of the Merchant Registration Certificate as evidence that is a PR
merchant. Some services are not subject to withholding. Note : Reimbursed expenses should
be presented separately, and are reported separately on “Reimbursed Expenses” Box.

Leases and rent paid

If personal property was leased from a Puerto Rico merchant to be used in Puerto Rico
(not subject to withholding - line 1);

Insurance premiums (except to health or accident plans)

Payments related to insurance premiums excluding health and accident plans - line 1.
Prepare if you don't receive 480.7F from the provider.

Telecommunication services

Payments related to telecommunication service - line 2. Prepare if you don't receive 4+80.7F
from the provider.

Internet and cable or satellite television services

Payments related to internet and cable/satellite service - line 4. Prepare if you don't receive
480.7F from the provider.

Bundle services

Payments related to a set of services or bundles whose value cannot be segregated - line 5.
Prepare if you don't receive 480.7F from the provider.

Advertising

Payments related to advertising and marketing service - line 3. Prepare if you don't receive
480.7F from the provider.

Royalties

Payments related to the use of intangible assets such as patents, copyrights, goodwill,
franchises, licenses or other property of similar nature - line 8.

Payment for virtual technology tools and other
subscriptions

Payments related to licenses and subscriptions for the use of programs, platforms,
applications and information systems, among others, including the amount paid for
subscriptions that allow access to wholesale establishments (membership clubs) and
electronic or printed publications used in the operation of your industry or business - line 9.




Deductible expenses for income tax
purposes, only if they were reported
on Withholding Statements or
Informative Declarations

Professional associations fees and dues
paid for the benefit of employees

Homeowners’ association fees paid

Payments for judicial or extrajudicial
indemnification

Certain other expenses

- Ex: Continued education services for the
benefit of your employees who provide
designated professional services.

Services rendered in Puerto Rico by Non-resident

Services rendered in Puerto Rico

Royalties

Leases and rent paid

Services rendered in Puerto Rico by Non-resident

Services rendered outside of Puerto Rico

Other payments not subject to withholding

Informative
Form

480.6SP

Notes - Informative Forms

Amount paid to professional associations for tuition fees for the benefit of the taxpayer
or its employees - Line 10

Amount paid to homeowners’ associations for maintenance fees with respect to
the facilities used in your business. - line 11.

480.6B - reporting of payments and withholding for indemnification under a Court
judgement or under an extrajudicial claim - line 1. Do not include compensation or
indemnification paid to an employee due to dismissal, without it being necessary to

determine its just cause, this will be reported on the W-2.

480.6SP - any portion related to payment for legal fees that are paid directly to the
lawyer, must be reported in Form 480.6SP, subject to the corresponding withholding.

Amounts paid for continued education services for the benefit of your employees are
reported on lines 1 or 2 and are exempted from withholding under Code K.

If services were rendered in Puerto Rico by a non-resident merchant (subject to non-resident
withholding rates of:

1) 20% if it's an individual US Citizen - line 2, or

2) 29% if it's an individual non-resident alien, foreign corporations and partnerships - line 2.

Report payments to non-residents and withholding at source on line 8 and if the payment is
subject to special rate under incentives act, then on line 9.

If personal property was leased from a non-resident merchant to be used in Puerto Rico
(subject to non-resident withholding rate of 29% - line 11).

If services were rendered outside Puerto Rico, these are not subject to withholding - line 1.

Other payments that were not subject to withholding at source made to a non-resident
person during the year - line 15.




Form
number

Type of return/form

Sales and Use Tax and Tax on AS 2915.1
Imports Monthly Return:

. Basic SUT

. 4% special SUT

. Exempt sales

. Reduced on prepared foods

. Marketplace sales

Merchant - Seller @
or Rendering services
to other merchants
and designated
professional

services @

File

Due date through

20th day of the month
following the month in
which the transaction
occurred.

Signature Notarized

Corporate
Officer or
Authorized Agent

Expires

Declaration of Imports - AS 2970.1

non-bonded importer

Merchant - Non
-bonded importer

Maritime - Declaration must be filed.
However, the payment of the tax is
deferred to the 20th day of the month
following the month of introduction.

Air Carrier - Declaration must be filed
and tax paid on or before the 20th day

of themonth following the month of the
import even though the merchant already
has possession of the tangible property.

Corporate
Officer or
Authorized Agent

Declaration of Imports - AS 2970.1

non-bonded importer

Merchant - Bonded
Importer

Maritime - Declaration must be filed.
However, the payment of the tax is
deferred to the 20th day of the month
following the month of introduction.

Air Carrier - Declaration must be filed
and tax paid on or before the 20th day

of themonth following the month of the
import even though the merchant already
has possession of the tangible property.

Corporate
Officer or
Authorized Agent

Application for Merchant’s
Registration Certificate

All Merchants - Sellers
with nexus.

30 days before commencement SURI®
of operations.

Merchant or
Authorized Agent

2 years

Provisional Merchant’s
Registration Certificate

Future merchants
that will not start
formal commercial
operations for a
period of not less
than 30 days.

NA SURI®

Merchant or
Authorized Agent

Upto 6
months




Form File
Type of return/form number File by Due date through Signature Notarized Expires

Certificate for Exempt Purchases AS 2916.1 N/A - seller or service To be provided by Purchaser
and services subject to the 4% provider should keep purchaser to seller
special SUT records for six years. at the moment of

each purchase.

Application for Exemption Merchant Corporate
Certificate for manufacturing plants Officer or
Authorized Agent

Application for Reseller Merchant EFFective for sales after August Merchant or
Certificate and Municipal SUT 15, 2013. Authorized Agent
Exemption Certificate®

Application for Eligible Reseller Merchant EFFective for sales after August Merchant or
Certificate 15, 2013. Authorized Agent

Certificate of Authorized N/A 1 year SC 2995 Automatic if in September 30. Merchant or
Business - Prepared Foods compliance by due Authorized Agent
Reduced Rate® date or Merchant.

Reduced rate on prepared foods

Taxpayers in the Construction Industry



Tax returns and forms for the Sales and Use Tax®

Marketplace Facilitators and Marketplace Sellers in Puerto Rico

1. Marketplace Facilitator

2. Marketplace Seller



Type of return

Puerto Rico Corporation
Income Tax Return
Form 480.20

15th day of the
Lth month following
closing of tax year

File with

Electronically using any program
or application certified by the
Department or through SURI.

Signature

President, Vice President,
Treasurer, Assistant
Treasurer, Principal Officer
or Finance Officer

Payment method

Electronically through SURI
https://suri.hacienda.pr.gov

Special instructions

A 6-month automatic extension may
be requested electronically through
SURI https://suri.hacienda.pr.gov.

Puerto Rico Corporate and
Partnership taxed as
Corporations Estimated Tax
Payment Voucher Form 480.E.1
(For calendar year)

April 15, 2025
June 16, 2025
Sept. 15, 2025
Dec. 15, 2025

Electronically through SURI
https://suri.hacienda.pr.gov

N/A

Electronically through SURI.

Due date depends on Company’s
tax year (15th day of the L4th, 6th, 9th
and 12th month).

U.S. Corporation Income Tax
Return Form 1120

15th day of the
L4th month following
closing of tax year®

Internal Revenue Service Center
PO Box 409101
Ogden, UT 84409

President, Vice President
Treasurer, Assistant Treasurer,
Chief Acctg. Officer or an
Authorized Agent

Electronically through
EFTPS.

A 6-month automatic extension may
be requested by filing Form 7004

for calendar years and 7 months for

fiscal year ending June 30. All others
6-month automatic extension.

Puerto Rico Corporate Annual
Report /LLC Annual Fee

April 15, 2025

Electronically through
www.estado.pr.gov

President or Vice President
and Treasurer or Assistant
Treasurer or an Authorized
Agent

Credit or debit card.

A 60-day and a 60-day additional
extensions are available on the
Department of State website.

Volume of Business
Declaration (Patente
Municipal) - OCAM PAO1

April 22, 2025,
5% discount

Municipality where business
is conducted.

An Authorized Agent

Check to Director of
Finance or Municipality

of (municipality)(write EIN,
form and fiscal year on the
face of the check).

Payments are due on July 15 current
year and January 15 of next year;

5% discount if paid in full by April 2.
A 6-month extension may be requested
by taxpayer and requires notarization.

Puerto Rico Personal Property
Tax Return Form AS-29

April 22, 2025,
5% discount

Electronically through
https://portal.crim360.com/
crimpr/index.htm

An Authorized Agent

Electronically through “Portal
CRIM 3607, using electronic
check, credit/ debit card
(Banco Popular) or by wire
transfer/ACH credit.

A 3-month automatic extension
may be requested by filing Form
AS-30, electronically through
https://portal.crim360.com/crimpr/
index.htm.

Personal Property Estimated
Tax

Aug. 15, 2025
Nov. 17, 2025
Feb. 16, 2026
May 15, 2026

Electronically through
https://portal.crim360.com/
crimpr/index.htm

Electronically through “Portal
CRIM 360, using electronic
check, credit/ debit card
(Banco Popular) or by wire
transfer/ACH credit.

N/A

Exempt Annual Report

30 days after the
filing of the income
tax return.®

Electronically through
https://portal.crim360.com/
crimpr/index.htm

An Authorized Agent

Electronic means using electronic

check, credit or debit card.




Type of return

Puerto Rico Informative Income Tax

Return - Pass Through Entity
Form 480.20 (EC)

15th day of the
Lth month following
closing of tax year

File with

Electronically using any program
or application certified by the
Department or through SURI.

Signature

Managing Partner,

Managing Member or

Principal O cer

Payment method

Electronically through SURI.

Special instructions

A 6-month automatic extension may
be requested electronically through
SURI https://suri.hacienda.pr.gov.

Puerto Rico Informative Return
Pass-Through Entity
Form 480.6(EC)

Last day of the 3rd
month following
closing of tax year.

Electronically using any program
or application certified by the
Department or through SURI.

N/A

A 6-month automatic extension may
be requested electronically through
SURI https://suri.hacienda.pr.gov.

Payment Vouchers of Tax Withheld
on Distributable Share of Partners
or Shareholders of Pass Through
Entities

Form 480.9EC (For calendar year)

April 15, 2025
June 16, 2025
Sept. 15, 2025
Dec. 15, 2025

Electronically through SURI
https://suri.hacienda.pr.gov

Electronically through SURI.

Due date depends on pass-through
entity’s year end (15th day of 4th, 6th,
9th and 12th month).

US Partnership Income Tax Return
Form 1065

15th day of the
3rd month following
closing of tax year.

Internal Revenue Service Center
PO Box 409101
Ogden, UT 84409

Partner or LLC Member

A 6-month automatic extension may
be requested electronically through
SURI https://suri.hacienda.pr.gov.

Puerto Rico Corporate Annual
Report/LLC Annual Fee

April 15, 2025

Electronically through
www.estado.pr.gov

Partner or LLC Member

Credit or debit card.

A 60-day and a 60-day additional
extensions are available on
the Department of State website.

Volume of Business Declaration
(Patente Municipal) - OCAM PAO1

April 22, 2025
5% discount

Municipality where business
is conducted.

An Authorized Agent

Check to Director of
Finance or Municipality of
(municipality) (write EIN,
form and fiscal year on the
face of the check).

Payments are due on July 15, current
year and January 15 of next year; 5%
discount if paid in full by April 24. A
6-month extension may be requested
by taxpayer and requires notarization.

Puerto Rico Personal Property Tax
Return Form AS-29

April 22, 2025
5% discount

Electronically through
https://portal.crim360.com/
crimpr/index.htm

An Authorized Agent

Electronically through
“Portal CRIM 3607, using
electronic check, credit/
debit card (Banco Popular)

or by wire transfer/ACH credit.

A 3-month automatic extension may
be requested by filing Form AS-30,
electronically through
https://portal.crim360.com/crimpr/
index.htm

Personal Property Estimated Tax

Aug. 15, 2025
Nov. 17, 2025
Feb. 16, 2026
May 15, 2026

Electronically through
https://portal.crim360.com/
crimpr/index.htm

Electronic payment through
CRIM website using an
electronic check, credit or
debit card. The only debit
card accepted by the agency
is from Banco Popular.

N/A

Exempt Annual Report

30 days after the
filing of the income
tax return.®

Electronically through
https://incentives.ddec.pr.gov/

An Authorized Agent

Payable by electronic means
using electronic check, credit
card or debit card.




Withholding tax at source on payments for services rendered

General rule:

Exclusions:

Services excluded by definition

Return and payment of tax withheld:

Form 480.6SP-1

Forms 480.5, 4+80.6SP, 4+80.6SP.2

Waivers:



Our services at a glance

Visit grantthornton.pr for more information

Tax

® PR and US tax returns for individuals, estates, and trusts

® PR and US tax returns for corporations and partnerships

Tax consulting focuses on planning and strategies for

businesses and individuals.

L J

Evaluation, application, and implementation of Puerto Rico
Tax Incentives

Choice of Entity analysis

Transfer pricing studies

Tax feasibility analyses

® 6 0 O

Assistance with indirect taxes, including sales and use

tax, property, municipal taxes, and others

L

Representation with governmental agencies

L J

Personal, estate and succession planning

® Clobal mobility services (expatriates)




2025 Holidays and observances

Wednesday, January 1
Monday, January 6
Monday, January 20
Friday, February 14
Monday, February 17
Wednesday, March 5
Sunday, March 9
Monday, March 17
Saturday, March 22
Sunday, April 13
Friday, April 18
Sunday, April 20
Wednesday, April 23
Sunday, May 11
Monday, May 26
Thursday, June 19
Sunday, June 15
Friday, July 4

Friday, July 25
Monday, September 1
Monday, October 13
Sunday, November 2
Tuesday, November 11
Wednesday,November 19
Thursday,November 27
Thursday, December 25

Disclaimer



Contact us and Offices

Aida Ramirez, CPA Partner | Audit

Ali Diaz, CPA Partner | Tax

Angel Rivera, CPA Partner | Audit

Angiee Chico, CPA, CIA, CGMA Partner | Audit

Carlos Dolagaray, CPA Managing Partner

Eduardo Herencia, CPA Partner | Audit and Advisory

Federico Aguirre, CPA Partner | Tax

Francisco Luis, CPA, Esq. Partner | Head of Tax

Helder Cruz, CPA Partner | Audit

Isabel Hernandez, CPA Partner | Tax and IBC Director

Johanna Pérez, CPA CFE, CAMS, CGMA Partner | Head of Audit
Jorge E. Caiiellas, CPA Partner | Audit

Julio Villegas, CPA Partner | Audit

Marta E. Rodriguez, CPA, CVA, CGMA Partner | Head of Advisory
Omar Mues, CPA Partner | Tax

Sylvia Bonet, CPA Partner | Audit

Office Hours

www.grantthornton.pr

Follow us on

kgt@pr.gt.com
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